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6 February, 2007

Honorable Amir Peretz




Defense Minister

      


Government of Israel

The Knesset, Jerusalem

Dear Defense Minister Peretz:


Northrop Grumman believes that a dual approach that initiates the development of Rafael’s missile system while also acquiring one or more of Northrop Grumman’s proven lasers would be the best approach to assuring protection. Since the defense of Israel’s citizens is the primary concern, it would seem that an integrated approach would provide the lowest risk and best answer.

Furthermore, I would like to remind you that Skyguard remains the only proven and demonstrated technology for rocket defense. Skyguard is also the only system for which the IMoD was offered an assured price and schedule.  Specifically, we offer Skyguard at a firm fixed price and 18 month delivery. Northrop would also begin work upon Israel Government decision to proceed, using its own funds, while the contract is being formulated, negotiated and agreed to. 

To provide additional confidence in our commitment to Skyguard we would be open to an approach where 1/3 would be paid at program start, 1/3 when key milestones are met and 1/3 at delivery and acceptance.

Sincerely, 
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Mike McVey
Vice President, Directed Energy Systems
CC: 
Prime Minister Ehud Olmert


IMoD GD Gabi Ashkenazi








